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DPA REPORTS MEETING OF FRG-OECD OFFICIALS 
LD221404 Hamburg DPA in German 1142 GMT 22 Jul 79 LD 


[Text ] Bonn--Federal Economics Minister Otto Lambsdorff had discussions at his country 
house near Bad Muenstereifel over the weekend with the OECD Secretary General Emile 

van Lennep on topical problems relating to energy. A ministry spokesman announced 
today that they had stressed the importance of the International Energy Agency and the 
OECD in overcoming problems. The two men discussed the path which should be taken 
toward implementing the decisions on energy conservation and a an agreement on 
how the energy problems should be dealt with ai the conferences of the big internztional 
economic organizations in the second half of 1979. 


FURTHER REPORTAGE ON UN GENEVA CONFERENCE ON INDOCHINA REFUGEES 


Italian Foreign Minister's Speech 
AU202020 Rome ANSA in English 1900 GMT 20 Jul 79 AU 


{Excerpts ] Geneva, July 20 (ANSA)--Italian Foreig Minister Arnaldo Forlani gave a 
detailed account here today to the international conference on refugees of the Rome 
government's moves on behalf of Indochinese boat people. Forlani started off by 
expressing his awareness of the proportions of the tragedy that the United Nations- 
sponsored gathering had to deal with. He also acknowledged the tough position of 
Southeast Asia countries, which had to shoulder the bulk of the burden of providing 
immediate refuge to the thousands of boat people arriving on their shores. 


"We..-have the duty of working together with the expert assistance of the UN High 
Commission for Refugees to identify the most appropriate ways of alleviating the 
suffering of exiles and finding a solution to their problems," he said. 


Expenditures for refugees are burdens that repeat themselves year after year, he said, 
disclosing that aid to refugees took a 1,200 million lire slice out of the nation's 
budget in 1979. Two more allotments of 500 million each were added to this figure 
during the last two months to meet additional expenses in assisting Indochinese 
refugees. In addition to these sums, Italy's annual dues to the inter-governmental 
committee for European migration takes another 600 million lire toll on the state 
budget. Although these figures might appeur to be relatively moderate in terms of 
the composite sum required to meet the problems involved, Forlani stated, they none- 
theless acquired a substantial proportion if viewed in terms of Italy's own economic 
and social situation, characterized by severe job shortages in the labor market. A 
portion of Italy's own labor forcehas to resort to foreign employment in the same countries 
where Indochinese refugees will now be directed. 


Italy, Forlani asserted, gave its support from the start to international moves on 
behalf of Indochinese refugees and has responded to the appeals, requests and indica- 
tions that have come from the UNHCR. 


France's *rancois-Poncet 
LD201655 Paris Domestic Service in French 1600 GMT 20 Jul 79 LD 


[Excerpts ] Within the next few months France will welcome another 5,000 refugees from 
Indochina in addition to the 5,000 already announced by the government on 26 June, 
making a total of another 10,000 refugees. Minister of Foreign Affairs Jean Francois- 
Poncet announced this today at the Geneva conference, which opened this morning with 
approximately 60 countries taking part. France has asked Vietnam to stop the exodus 
of refugees for 6 months, thus giving time to clear the currently over-populated 
transit centers in neighboring countries. This period of time would also make it 
possible to organize the departure in good order of candidates for emigration via 
normal travel conditions. 








VII. 2% Jul 79 A2 INTERNATIONAL AFFAIRS 


Francoi-Pomet on France's Proposals 
LD202120 Paris Domestic Service in French 2000 GMT 20 Jul 79 LD 


[Excerpts] The Geneva conference on the Indochinese refugees opened today. France 
made two types of proposals whicli Mr Francois-Poncet, the minister of foreign affairs, 
summarized for our special correspondent, Alain Menargues: 


[Prancois-Pon:et--begin recording] First of all France submitted an action plan to 
be implemented by the international community, a plan which covers all phases of 

the refugee problem. We suggest that for a period of some months the flow of refugees 
should be halted while the international community organizes itself and 

reception and transit facilities. We have also proposed solutions for the transiting 
of the refugees by suggesting that reception camps be set up not only in the countries 
close to the Indochinese peninsula, as is the case today, but also in Vietnam. 
Furthermore, we have proposed that the roceiving countries, the countries of final 
settlement--because it is necessary that in the final stage the refugees have the 
possibility of establishing themselves permanently--that the countries capable of 
receiving refugees set themselves an objective of 1 refugee per 1,000 of their 
population. This is an objective France has already exceeded and we feel that if 

ali countries that can do it accept this objective as their own, there would then 

be a receiving capacity corresponding to the magnitude of the refugee problen. 


As far as France is comerned, it has indicated the contribution it is ready to make 
and I have naturally, in this connection, recalled first of all the very great 
effort France has made, As a matter of fact, since 1975 France--and it was the 
first to do so--has received 61,000 refugees. I recalled that on 26 June, the 
president of the republic announced France's decision to receive a further 5,000 
refugees, and, at this conference, this morning I announced the decision to receive 
5,000 refugees in addition to the 5,000 announced in June, [end recording] 


Vietnam's Position 
NC211745 Paris AFP in English 1735 GMT 21 Jul 79 We 


{Text] Geneva, July 21 (AFP)--Vietnam has guaranteed to do everything it can for a 
limited period to stop unauthorised emigration, United Nations Secretary General Kurt 
Waldheim announced at the end of the UN-sponsored refugee conference here, 


The Hanoi government has also agreed * cooperate with the UN High Commissioner for 
Refugees to build on the agreement on controlled emigration they reached in May. 


The Secretary General said he would report to the next UN Ascerbly on a plan of 
action drawn up at the conference on the Indochinese refugees crisis. The plan 
included finding homes as quickly as possible for urgent refugee cases, enlarging 
the May agreement with Vietnam, creating temporary holding centres and rescuing boat 
people, he told delegates. 


SRV AMBASSADOR COMMENTS ON OUTCOME OF GENEVA CONFERENCE 
Terms Conference 'Success' 


LD231354 Paris Domestic Service in French 1300 GMT 23 Jul 79 LD 


[Excerpt] The Vietnamese ambassador to France has just stated that the Geneva meeting 
organized by the United Nations ended in success for Vietnam. 
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Interviewed on Emigration 
LD232354% Paris Domestic Service in French 1700 GMT 25 Jul 79 LD 


[Text] Im the wake of the Geneva conference people have been wondering how the Vietnamese 
authorities are going to implemer% the measures adopted, that is, to hold back by about 6 
months the illegal departures of refugees from their country. Many transit camps will be 
set up, in particular in the Philippines, others in Vietnam. It would not be desirable for 
these camps to become in the long run concentration camps. The Vietnamese ambassador in 
Paris, Vo Van Sung, said today that Hanoi will permit the emigration of all citizens who 
wished to leave. [Alain Menargues] interviewed Vo Van Sung: [begin recording] 


{Vo Van Sung] In order to limit and finally put an end to illegal departures the principal 
aim must be to develop legal departure mumbers on the basis of the seven points we have 
arranged with the UN High Commission. 


{Question] In order to limit illegal departures do you think you are obliged to resort 
to force and repression’? 


[Answer] If the prospect of legal departures is opened up there will, of course, be fewer 
people who will be leaving illegally. But there are, of course, escape-helpers and orga- 
nizers. We have brought to justice organizers of illegal departures. 


{Question] With regard to the setting up of camps--trans:t camps--in Vietnam, what sort 
of camps will they be? Some people believe they will be concentration camps. 


[Answer] The idea was not ours. It is a Malaysian proposal to :et up camps in Vietnam. 
The idea is for a kind of waiting-camp before embarking on a boal,, a train or a plane. 


([Question] The High Commission would not want to intervene with the candidates for emigra- 
tion in their own country. It would surely only take charge of them once they had left 
their country? There are legal considerations. 


[Answer] On the basis of our agreement with the High Commission for Refugees we have for- 
warded documentation about grours leaving, recording departures. 


[Question] You have laid down certain conditions for the departure of candidates for emigra- 


tion, very strict conditions, such as only those people can leave who can be replaced in 
carrying out economic production. Do you believe that all who want to leave will really 
be able to leave’ 


[Answer] Such restrictions exist in all countries. All countries bar the departure of 

people who are sought by the judicial authorities and who are needed by the country. This 
is what is being applied in many countries. In our country there are the restrictions we 
have imposed, as is natural and normal, but we also take into consideration the wishes of 


the people. 


[Question] The delays, the conditions which you impose on emigration of some of your 
nationals run counter to the right to emigration as defined in the UN Charter. Do you 
not think there is a contradiction here? 


[Answer] It is not our contradiction. Before, we invited these people to stay. But 
there were cries in the world of: Let them go. When we let them go, then the cry goes 
out: Let them stay. So what do you want us to do? Our policy is that we expel nobody 
and likewise we hold nobody back. What has been said in the world recently causes me to 
appeal for vigilance on the part of public opinion, because it is clear to see that there 
is a certain amourt of concertation in the activities of Beijing and Washington in an 
endeavor to deceive world public opinion, to isolate Vietnam and naturally to try and 
make people forget the past crimes, even to prepare new military adventures. I appeal 

to public opinion to remain vigilant. [end recording] 
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WEW EUROPEAN PARLIAMENT ELECTS VICE PRESIDENTS 
AU190855 Rome ANSA in English 0800 GMT 19 Jul 79 A 


[Text] Strasbourg, July 19 (ANSA)--The new European Parliament iart night elected its 
12 vice presiden*s,. They were: 


1) The first vice president, Marcel Wandewiele, a Belgian Christian Democrat with 315 
out of 590 votes. 


2) Guido Gonells--( Christian Democrat-Italy) 

3) Pierre Pfimlin--( Christian Democrat-France and mayor of Strasbourg) 

4) Johan Katzer--({ Christian Democrat-West Germany) 

5) Gerard Jaquet--( Socialist-France) 

6) Amne Vondeling--( Socialist-Holland) 

7) Allan Rogers--({ Labor-Britain) 

8) Bruno Friedrich--( Socialist-West Germany) 

9) Basil de Ferranti--( Conservative-Britain) 

10) Mario Zagari--( Socialist-Italy) 

11) Poul Moller--( Conservative-Denmark) 

12) Danielle Demarch--( Communist-France) 

The first 11 were elected on the first ballot, having received an absolute majority. It 
took two more ballots to add Demarch to the fold, On the third ballot only a relative 
majority is needed, 

FRENCH FOREIGN MINISTER ON RECENT EC DEVELOPMENTS 


LD201133 Paris LE MATIN in French 9 Jul 79 p 3 LD 


[Jean-Louis Arnaud interview with French Foreign Minister Jean Francois-Poncet: "Europe 
Has Taken Up Monetary and Energy Challenge"--date and place not specified] 


[Excerpts] LE MATIN: Which of the points on which the Nine have reached agreement during 
the 6 months of French chairmanship do you be!ieve are most important to the future of the 
EC and its institutions? 


Francois-Poncet: The most significant point is that under French chairmanship the EC has 
discussed the two major problems of the present time, which clearly demonstrate the 
challenge facing Europe in the world today: movey and energy. With regard to monetary 
instability, with all the difficulties that it engenders, Europeans were unable until 
late last year to provide an adequate answer, Now we can see that the introduction of 
the European Monetary System has succeeded in its first months, despite a situation com- 
plicated by the oil crisis and the fluctuations of the dollar. 
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As for energy, Europe did mthing for a long time, especially since 1973, because the 
interests of its component countries are very different. The crisis permitted them to 
overcome their differences of viewpoint and to agree on specific proposals put forward 
by France: to set the overall oil import ceiling until 1955 at 470 million tons--the 
level reached in 1978--and, with regard to prices, to announce measures to insure clear 
markets. 


LE MATDI: On the question of prices, France's partners have not followed all its 
suggestions.... 


Francois-Poncet: That is true, but our proposal on banning imports negotiated at excessive 
prices has not actually been rejected. It has been agreed that we could take other "ad- 
ministrative measures." The fact that the principle of clarity has been confirmed is a 
prelude to complementary measures. 


Another fundamental point is the Nine's agreement on alternative forms of energy. The 
link between muclear energy and economic growth was clearly established last month in 
Strasbourg. It was thanks to the Strasbourg summit that Europe had its viewpoint accepted 
in Tokyo, prompting Japan and the United States to commit themselves to limits on oil 
imports. This was decisive. ‘he oil problem as it now stands stems as much from the 
growth in American imports--which have increased by 40 percent since 1973--as from the 
results of the Iranian crisis. 


LE MATIN: What is your overall assessment of the EC's interior workings? 


Francois-Poncet: The most important progress has been in altering the joint agricultural 
policy. At the end of last year there was deadlock--and a serious one. The agricultural 
policy was frozen as a result of the monetary compensatory amounts iscue, which wes 
wrongly presented as a French national demand, while it was merely a result cf monetary 
instability. Commitments were made on both sides on satisfactory terms. Britain's ega- 
tive compensatory amounts in January were 27 percent and are now 6.7 percent. France's 
negative compensatory amounts have fallen from 10 percent to 3.8 percent and Germany'« 
positive compensatory amounts--the most difficult to reduce--were reduced by one point 
following the fixing of agricultural prices in Luxembourg. All this has been done whii- 
at the same time surmounting what was regarded as the insurmountable obstacle of the 
freezing of agricultural prices demanded by Britain and the EEC Commission. 


LE MATIN: What about the 8's relations with the outside world? 


Francois-Poncet: It is essential that Europe be open to the world. Europe's economy 

is an economy of international trade. The United States is infinitely less dependent on 
the international situation than we are. In this connection, we have done three things: 
First, we have welcomed Greece into the Common Market; next, we have concluded the multi- 
lateral trade negotiations--this is the first major breach, since 1945, to be made in 
American protectionism--and last, and above all, we have renewed the Lome convention, which 
links the EC to 57 developing countries in Africa, the Caribbean and the Pacific. WNote 
that we have not only renewed, but also extended and improved this convention by extend- 
ing the regulations governing stable prices, hitherto applicable only to agricultural 
produce, and by increasing aid funds by 60 percent. The Nine have allocated almost $8 
billion to aid projects affecting these 57 countries, which must be added to the aid 
granted by other countries, including the $800 million which OPEC has placed in its 

funds for aid to developing countries as a whole throughout the world. Personally, 
thinking back to 1957, when I took part in all the preliminary negotiations with African 
countries, I regard this as an essential accomplishment. 
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LE MATIN Are there any plens wiich you. would heve like to introduce but have had 
to sbamdion? 


Francois-Poncet: Obviously, there sre s lsrge mumber of problems still to be resolved, 
but the more throughly we clear the way tise easier we will find it. There is the issue 
of Britain's participstion in the EC buaget, em <= heve told Mrs Thetcher thst we will 
examine this problem with an open mind, then there is the problem of the agriculture] 
surplus, the problem of fishirg and, lest the problem of whether or not Britein wents 
to join the Buropesn Monetery systen. 


Nor have we resolved the complex problem posed by the Burstom tresty, which wes drewn 
up st s time when muclesr energy was the subject of research, while it hes now become 
ome of the major industries of today end tomorrow. 


LE MATIN: Will Prence ceili for its revision? 


Francois-Poncet: It wants s reexaminstion of certein importent provisions in the tresty, 
in the light of recent legislation by the Buropesn Court of Justice. 


LE MONTE: Whet sbout the “three-wey dislog” which President Giscerd d'Estsing wented 
to introduce between Europe end the Africen countries, on the one herd, end the Arebds, 
on the other? It seems thet the plen hes been delseyed. 


Fraencois-Poncet: Wot et #11. The president's proposel was welcomed by the Buropesrs 
ermd very well received by the Africans end Arabs. The plenis under wey. It is en 
embitious plan and, beceuse of its very dimensions, it will teke some time to imple- 
ment it. 


LE MATIN: How do you view reletions between the new perilement elected by universel 
suffrage and the present ecting confedersal executive, nemely the Council of Ministers 
amd the Buropean Council? 


Prencois-Poncet: The conflict which emerged st the end of last year between the sessembly 
and the Council of Ministers on the budget vote hes been resolved and 8s compromise hes 
been found within @ good stmosphere. Theat disagreement provided en opportunity for the 
Nine to make good *# start, which should prevent @ similer situation from occurrirg 
again. Having been elected by universal suffrage, the parilement will not heve greater 
powers, but will heve @ great sudience, As fer as I am concerned, I em convinced thet 

it hes sufficient power, both with regard to the budget end on the cornsultetive plene, 

to pley @ very useful role, to provide @ new form of expression to Buropean public opinion 
amd torestore the belence to institutions which, it would not be untrue to sey, heve in 
the past hed en excessively technocretic espect. The method of election will undoubtedly 
encourage the perilement to use its powers to the full end this could leed to lively 
reletions among the verious institutions. 


LE MATIN: Whet will be the source of the forms of progress thet will make Burope edvence’ 


Francois-Poncet: The real forms of progress wi)’ come from the executive, end s confedersl 
executive. Throughout Burope is now en ewereness thet none of the EC's institutions --be 
it perilement, the commission or the Council of Ministers--can develop or increase its 

role by straying from the framework of the egreements. The recent election cempsign 
helped to make this cleer. 
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RADIO INTERVIEW WITH KREISKY ON AUSTRIAN FPOREIGI POLICY 
AU232055 Vienna ARBEITER-ZEITUNG in German 22 Jul 79 p 2 AU 


[Text] Vienna (APA)--We will do all in our might to safeguard Austria's opennss to 
all sides ammounced Federal Chancellor Kreisky on Saturday [21 July] in his regular 
broadcest program dedicated to a discussion on Austria's foreign policy position with 
journalists Paul Lendvai and Ernst Trost. 


The fact that the Alpine republic has become the meeting place for world politics has 
reither made Austrians conceited nor can it make us forget which tasks the country 
hes to fulfill as @ small democratic state, said Kreisky. Austria has earned itself 
@ good name as a country of asylum for politically persecuted people and wants to 
continue this tradition in the future. 


On the one hand a man like ‘Arafat can come to Vienna and, on the other, wundreds of 
thousands of Jews come from the Soviet Union and other East European countries to 
Vienna to continue from here to other countries, said Kreisiky. 


Lendvai had previousl pointed out the fact that Austria, on account of its neutrality 
and the linking of social progress with a policy of consensus practiced through the 
social partnership, was admired by many people in Eastern Europe. 


YUGOSLAV POREIGN MINISTER TO PAY VISIT THIS FALL 
AU191532 Vienna WIENER ZEITUNG in German 19 Jul 79 p 2 AU 


(Text) The Austrian Poreign Ministry has announced that Yugoslav Foreign Minister Josip 
Vrhovec will come to Austria on a working visit in the fall. 


ALGERIA PLANS TO OPEN EMBASSY IN VIENNA THIS YEAR 
AU201046 Vienna ARBEITER-ZEITUNG in German 20 Jul 79 p 4 AU 


{Text] Vienna (APA)--Algeria wants to open its own embassy th. year in Vienna, Up 
to now the Algerian ambassador in Switzerland has also been accredited in Vienna. The 
Austrian Foreign Ministry has welcomed this initiative of the North African state. 


BRIEFS 


RISING INDEBTEDNESS--The financial debts of the Mederation in 1978 have risen from 164.58 
billion to 199.17 billion Austrian shillings. This is a net increase of 34.59 billion 
or 21 percent compared to an increase of 30,8 billion Austrian shillings or 23 percent 
in 1977. (Vienna ARBEITER-ZEITUNG in German 18 Jul 79 p 10 AU) 


STEYR PLANT IN NIGERIA--About 8000 trucks and 2000 tractors will roll off the assembly 
lines in the Steyr assembly plant in Nigeria in 1982; the plant was officially put 
into operation yesterday [18 Jul], Steyr Nigeria Ltd is a holding company in which 
the Steyr-Daimler-Puch Corporation is holding a share of 40 percent; 60 percent are 
held by Nigeria. About 50 Austrian specialists will work in the plant; training of 
Nigerians will take place ina company-owned training center for metal specialists. 
Long-term contracts on component parts with the mother cenpany also safeguard jobs 

in Austria. [Vienna DIE PRESSE in German 19 Jul 79 p 7 AU) 











Vile 2 Jul 79 PEDERAL REPUBLIC OF GERNRAEY 11 


CDU'S KIEP INTERVIEVED ON VISITS TO E. EUROPE 
DW231526 Cologne Westdeutscher Rundfunk Network in German 0715 GeT 20 Jul 79 Dw 


{Excerpts from reporter Vom Hofe interview with Walther Leisler Kiep, finance minister of 
Lower Saxony and member of the CDU presidium no Gate or place given--recoréed] ; 


{Text} [Question] You are comcidered a traveler between the fronts. On one occasion 
you mediated for the Pederal Goverment in Turkey. Was that one reason why you, as & 
member of the CDU presidium, were sent to Poland to explain the FRG domestic political 
situation a bit’? I mean, concretely, is it not a fact that Mr Strauss was appointed 
candidate for chancellor’ 


[Answer] In the past 2 or 5 weeks I visited Hungary, the GDR and now Poland. These were 
all brief visits and I tried in all of them to explain te my discussion partners the 
Gomestic fol).tical situation in the Pederal Republic and particularly the appointment of 
Pranz Josef Strauss as candidate for chancellor. This matter interested all discussion 
partners very much. 





(question] Waturally we would vy. y much like to koow how you enlightened these people 
regarding the domestic political situation in our country. After all, there was «a brief 
campaign spot on television during the election campaign: for the Buropean Parliament 
showing the 1957 borders of the German Reich. I cannot imagine that the Poles were very 
enthusiastic about that. 


{anrwer] That problem was not discussed, nor was the formulation or rather the discussion 
about formulating a new turnover tax discussed. All that was to be explained was the 

topic that it was a CDU/CSU matter to appoint a candidate to run in democratic elections 
against the current Pederal Chancellor. This is an absolutely normal matter in a democracy. 


(Question) Regardless of what policy this chancellor will pursue?’ 


{Answer} Particularly in Hungary, which Pranz Josef Strauss will visit in the near future, 
tT reminded the people of the speech Strauss gave in the German Bundestag after Brezhnev's 
visit [to Bonn]. I think he said significant things about the high priority of good 
German-Soviet relations. He also said that German policy is pursued on the basis of 
treaties that have been concluded. All partners of the Pederal Republic in the East, 
therefore, can assume that German foreign policy is and will remain known. A high degree 
of continuity will still exist even though another government and another candidate for 
chancellor may possibly put a different accent on things. 


MORE REVUGEES TO BE ACCEPTED FROM MALAYSIA, NEIGHBORS 
BK230952 Kuala Lumpur International Service in cnglish 0650 omT 235 Jul 79 BK 


(Text) Another 5,400 Indochinese illegal immigrants from camps in Malaysia and neighboring 
countries will be accepted by the states in West Germany over the next few months. The 
West German Embassy information officer in Kuala Lumpur, Mr Fritz Diehm, disclosed this 
today. 


He said with the acceptance of this further bateh of immigrants their number in West Germany 
would total 10,000, He told BERNAMA [Malaysian national news agency) that so far his 
country had accepted 4,500 Indochinese refugees, of whom about 1,600 were from Malaysian 


campse At the end of last week two West German ships had picked up a total of 371 refugees ‘ 
from Malaysia. Mr Diehm said besides accepting the immigrants, the West German government 
had also given about 18 million ringgit in financial aid to the UNHCR so far. 
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CONGRESS ASSESSES CATHOLIC CHURCH SITUATION Ii E. EUROPE 
1D202152 Hamburg DPA in German 1742 GMT 20 Jul 79 ID 


[Text] Koenigstein--According t speakers at the congress “The Church in Distress,” 

the churches in Eastern Burope are facing difficulties of varying degrees of severity. 
While in the USSR and Czechoslovakia, for instance, the Catholic Church is totally sub- 
jugated by atheist state machinery and suffers from internal destruction, the churches 

in Poland and Yugoslavia enjoy a measure of freedom which, despite many restrictions, make 
the practice of religion possible. This was stated by a spokesman of “The Church in Dis- 
tress” congress at Koenigstein on Friday. 


The first two days the congress, attended by over 600 clergymen and members of the lait” 
from 50 countries, were devoted mainly to the church situation in Hingary and Poland, and 
the situation of the Slav Catholic Sorb minority in the GDR. According to the Regensburg 
scholar Dr Rudolf Grulich, the roughly 15,000 people of the Catholic minority in the re- 
gion of Beutzen enjoy privileges not shared by the 1 million members of the Catholic Church 
in the overwhelmingly Protestant GDR. The legally guaranteed protection of the cultural 
and linguistic identity of Sorbs was intended by the GDR to demonstrate to the outside 
world its liberal handling of national minorities. The Sorb Catholic Gmrch has profited 
from this. 


A repost by an anonymous author presented by the presidium of the congress is sharply 
critical of the situation of the Catholic Church in Mingary. The situation is described 
as alarming, of crisis proportion, and in part catastrophic. Despite assertions to the 
contrary by Hingarian bishops, the episcopate is divided and suffers from the weak lead- 
ership of Cardinal Primate Laszlo Lekai, who was appointed in 1976. Preaching the gos- 
pel and religious instruction have been paralyzed. Resignations are spreading among the 
faithful, of whom fewer than 20 percent go to church. The clergy is divided, acing and 
diminishing rapidly in mumber. The compliance of the Catholic Church in Mingary and its 
subservience to the state came in for special criticisn. 


The dialogue between church and state in Poland was ‘escribed by Wolfgang Grycz as advanced 
and hopeful. The Catholic Church has offered assistance tothe party and state leadership 
in assisting it to overcome social and moral problems, provided that the church is given 
greater freedom in the social sphere, for instance, in the scope of its publications. 

Grycz emphasized that the election of a Polish bishop as pope has strengthened the self- 
confidence of Polish Catholics. Compared with other Eastern bloc countries, the situation 
of the Catholic Church in Poland is in part gratifying even though ideological pluralism 

is denied to the church and society by the Communists. Moreover, the faithful in Poland 
are still subjected to discriminatory treatment. 


DPA REPORT OW IRANIAN INTERROGATIONS IN FRG 
LD231834% Hamburg DPA in German 1502 OMT 23 Jul 79 LD 


[Text] Bonn-- To date the Pederal Interior Ministry knows of 11 cases in the FRG in which 
Iranians have interrogated compatriots for allegedly working for the former Iranian secret 
service, SAVAK, Deprivation of liberty, use of threats and veusing bodily harm are also 
suspected to have occurred in this respect. Some 55 Iranians are suspected of carrying 
out such interrogations. Thirteen of these have been arrested, sccording to the Pederal 
Interior Ministry spokesman in Bonn today. 
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Ten are still in custody. They are said to have demanded informatica: fram a total of 
15 alleged SAVAK employees as to their former activitie.. 


State Secretary Klaus Boe)ling stated that the govermment takes these incidents very 
seriously. The cabinet witl look into it on Wednesday following a review cf the 
situation by State Secretary Siegfried Froehlich. Boelling pointed out, however, that 
the Federal states are responsible for questions concerning foreigners. Hesse apparently 
favors expelling apprehended culprits, according to Boelling. Interrogationr have 

taken place, as far as is know, in Bremen, Zrankfurt, Giessen, Hanburg, Hanover, 
Konstanz: and Krefeld. 


In reply to a question as to whether the Pederal Republic's intelligence service had 
been working with SAVAK at the time, the Interior Ministry spokesman referred to 
previous statements by the government that there had been no “institutionalized" 
cooperation although there had been contacts on suspected terrorist activities. 
According to the. spokesman, of 341 Iranians named on a “blecklist” who are accused 
of spying activities, 141 live in the Federal Republic. 


Bavarian Prime Minister Franz Josef Strauss stated in Munich today that he would not 
allow the Federal Republic to become a playground for commandos of the nev rulers in 
Irane The Bavarian Interior Ministry has been instructed to insure that sentences of 
fore.q@ courts are not carried out on FRO territory. 


The Confederation of Iranian Students (CISNU) has described as nonsense reports that 
Khcaeyni tribunals are vLeing held in the Federal Republic against alleged SAVAK agents. 
Representatives of CISNU stressed in Frankfurt today that the persons named on the 
"blacklist" were simply “questioned” by indignant students "in order to {solate socially 
the spies of the SAVAK executioners." Any other action, for example a /'orced return 

to Tehran, is senseless, because the Iranian Government has granted amnesty to all 
SAVAK employees who were not directly involved in murders or viol@t dieds. 


Spokesmen for the Iranian students and the General Students' Committee | ASTA) accused 
the German authorities cf "not pursuing SAVAK agents in spite of information which had 
been available fcr years," even though “many Iranian students had been ti rtured and 
murdered at home because of spies' statements." The Public Prosecutor's  “ffice and 
politicians dramatized individual cases in which "Iranian students, unders:andably 
indigant, questioned their fellow students about their activity as age::ts.’ 


MAOIST KPD REPORTED TO BE IN FINANCIAL DIFFICULTIES 
DW231051 Frankfurt FRANKFURTER ALLGEMEINE in German 21 Jul 79 p 8 Dw 
[Article by ME) 


[Text] The many far-leftist communist parties and groups are finding it more and ar: 
aifficult to survive. Wow the former "Maoict” Communist Party of Germany (KPD) has 
had to admit that its central organ ROTE FPAHNE and its entire agitation and propaganda 
apparatus are in difficulty. The weekly, with its 9,000 issues and overall production 
costs of DM11,500, must be out back and it is pleading for contributions. What 
happened? A self-critical analysis mentions political and ideological actions of 
other leftist trends and tietr publications, pointing, among other things, to the 
newly-established daily DIE WEVE. More grave, however, is its own diagnosis that 

the reputation of ROTE FAHNE is deteriorating within the party itself and those close 
to it. That is a real declaration of bankruptcy. Many other leftists will be 
satisfied now, most of all-«and that makes one ponder--the pro-Moscow German Commnist 
Party, whica does not care about the deficits of its papers. 
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GISCARD HAILS ARMED FORCES, PLEDGES MORE SPENDING 
LD230907 Paris LE MONDE in French 17 Jul 79 p 10 LD 


[Unattributed report: "Mr Giscard d'Estaing: The Financial Effort in Favor of the 
Armed Forces Will Be Continued in 1980"] 


[Excerpts] In recent years the “necessary means" have been provided for French defense. 
"The result of this can be seen from the appearance of our troops and their equipment," 
Mr Valery Giscard d'Estaing said after the 14 July military parade. 


"Our defense system is sound thanks to good organization, command and training” and to a 
financial effort. This effort will be continued in 1980, the president said during an 
interview on French Channel 1 television and Channel 2 radio. 


The head of state's decision to continue the financial effort from which the French Army 
has benefited since 1977 will next year take the form of a 14 percent incresese in the 
military budget for 1980, rising to FR88.2 billion or perhaps even FR88.5 billion, as 
the latest estimates surest. 


PCF PAPER SEES CARTER ENERGY SAVINGS AS 'DERISORY'* 


LD230805 [Editorial Report LD] Paris L'HUMANITE in French 17 July 1979 carries on page 1 
a 600-word Yves Moreau editorial on President Carter's energy speech in which, Moreau 
says, "the dramatic tone was only aimed at disguising the rather derisory nature of the 
constraints he is pretending to introduce." Moreau further comments that “imperialism is 
the deep-seated problem affecting the United States" and that Carter's "diagnosis is 
inadequate." The same edition of L'HUMANITE carries on page 6 ® 800.-word Jean-Pierre 
Gaudard commentary on Carter's speech in which he alleges that Carter has decided to 
launch an attack on OPEC rather than on U.S, energy wastage, putting "America's ego- 
tistical interests above all else." He concludes that "in alining himself with Washington, 
Mr Giscard d'Estaing is merely locking the country in the sphere of U.S, domination." 


5TH FLEET GO-AHEAD URGED TO RESTORE U.S. POSITION 

LD230833 Paris L'AURORE in Prench 19 Jul 79 pp 1, 5 ID 

[Jacques Guileme-Brulon article: "U.S, 5th Fleet for Indian Ocean"] 

[Text] Fire seldom spreads suddenly. The first sputterings usually precede the catastrophe 
by several hours, weeks or even months. Thus, premonitions of the oil war appeared last 
week, even though we did not pay too much attention to them, when specially trained 


commandos blew up various oil and gas pipes in the vicinity of the huge Abadan refinery 
in Iran. 


In this way, either directly or through intermediaries, the Palestinians hive carried out 
a threat which they have been uttering for so long that we can hardly pretend to be 
surprised. If “war hysteria" can be observed, as certain commentators recently thought 
fit to state, it has certainly not originated in the industrialized countries which 
consume the black gold. When Mr Harold Brown states that "the United States could 
intervene if its interests were threatened," he is guilty of no provocation. 
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The American defense secretary has stated an obvious fact--the Near East has become 
the globe's strategic center. The great East-West maneuvers of the eighties will 
inevitably take place in a region of essential importance for the future of the USSR, 
its satellites, and the entire Western world, including Japan. The thirst for oil 
will be as great on one side of the Iron Curtain as on the other. It can be taken 
for granted that, following South Yemen, Afghanistan and Iran, the Kremlin will try 
to destabilize one regime after another, in order to promote revolutionary societies. 


Obviously, the United States and the Western nations could not ignore the Soviet 
challenge, on pain of death. Any peralysis of West European and Japanese industries 
for want of oil would simultaneously lead to social upheavals and the collapse of the 
Atlantic alliance. Even without moving one tank, Moscow would achieve the neutrali- 
zation of our inent. In the face of such a prospect, "the quick-strike force" 

that Washington is now raising seems a makeshift measure. Even the "quickest" force 
could well arrive on the scene too late--after irreparable or almost irreparable damage 
had been done, that is, after oil wells had been sabotaged. 


This is why, logically, an American presence in the Persian Gulf region should be made 
apparent before events at the local level reach the point of no return. This is what 
aman as level-headed as Mr George Ball recently stated in an interview with POLITIQUE 
INTERNATIONALE (No 4, "Summer 1979"). 


The former undersecretary of state believes that it is time for the United States to 
insure the security of oil-producing countries. "We ourselves will have to take the 
matter in hand. This implies s¢veral initiatives: first, extending our presence in 
the Indian Ocean; and second, considerably increasing our ability to take counteraction." 


For Mr George Ball it is essential that Washington reassure the Saudis--who are, of 
course, the key to the Near East oil complex--and provide tangible proof that it 
intends to react to any threat against them; Riyadh is now in the uncomfortable 
Situation of moderator and arbiter in a very troubled region. 


Saudi Arabia's traditional, all-powerful protector having temporarily given up all its 
former responsibilities, it has unwillingly had ‘So assume some of them itself. This 
tightrope act, which is to burdensome for his delicate shoulders and is worrying him, 
had led King Khalid to blow hot and cold according to the day and the tensions of the 
moment. 


However, it is clear that he or his successors cannot always face growing dangers with- 
out the direct U.S. aid that Mr George Ball mentioned, since they risk landing on the 
wrong side of the fence under more specific pressure likely to cause an internal revo- 
lution. 


U.S. military circles are aware of the imminence of these dangers and seem determined 
to proceed carefully step by step as fast as possible; Form a "rapid intervention 
force," certainly, but rather than wait for disaster to happen they are studying the 
adoption of a number of safeguards. 


One such measure--a very important one--is apparently aimed at setting up a 5th fleet 
based in the Indian Ocean. This fleet, virtually on the spot, would have a con- 
siderable deterrent effect on the Soviets and the troublesome elements they control 
in the area. It would reassure Riyadh and its friends in the Persian Gulf while 
restoring all Washington's former credibility. 
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The Pacific Fleet ships which have just moved toward the Gulf of Oman would apparently 
form the spearhead of the future armada. 


If this information were confirmed the United States would have a good chance--despite 
Moscow's complaints--of restoring a balance now dangerously jeopardized by years of 
laxity and disastrous vacillation, 


FRANCOIS -PONCET DISCUSSES BILATERAL, EAST-WEST TIES WITH GIEREK 
LD240907 Paris LE MONDE in French 20 Jul 79 p 7 ID 


{Bernard Guetta dispatch: "Mr Francois-Poncet Thinks Independence Is Incompatible With 
French Participation in the SALT III Negotiations" ] 


(Text] Warsaw--"A particularly cordial, trusting and constructive discussion": Mr 
Francois-Poncet thought none of these adjectives superfluous to express his satisfaction 
with his talks with the Polish leader, Relations between the two countries are certainly 
exceptionally close, and their two leaders will have seen each other five times in 5 

years, from Mr Giscard d'Estaing's official visit in1975 to Mr Gierek's forthcoming private 
visit to Paris. This is the kind of record in East-West relations which enables France and 
Poland to speak of the “leading and exemplary role" they play in the policy of detente. 


Bilateral commercial relations are less encouraging. France is only Poland's fifth- 
largest Western supplier behind the FRG, the United States, Britain and Austria, and 
Paris deplores the fact that the volume of French exports to Poland has dropped markedly 
Since 1977 after a period of expansion, The measures to curb investment which Warsaw 
took in the fall of 1976, to improve an economy so imbalanced as to cause financial and 
political disturbances, partly explain this trend. Mr Francois-Poncet considered it 
sufficiently worrying to discuss it with Mr Gierek, with whom he reached agreement to 
encourage a recovery which could prove “even greater i. the future." In particular 

the intention is to stimulate small and medium French enterprises to show a more active 
interest in the Polish market, and in this connection Foreign Trade Minister Deniau will 
visit Warsaw in the fall. 


Mr Gierek and Mr Francois-Poncet discussed several major international questions: pre- 
parations for the 1980 Madrid Conference on Security and Cooperation in Europe, the 
situation in the Far East, the refugee problem, hotbeds of tension in Africa and France's 
role on that continent, and the consequences of the Tokyo summit. 


On the subject of disarmament Mr Francois-Poncet reaffirmed Paris! positions, stressing 
the relation between the French policy of independence and France's refusal to take part 
in the SALT III negotiations envisaged by Moscow and Washington on the limitation of 
nuclear weapons in Europe, 


On Thursday the French minister met his Polish colleague Mr Wojtasek for a working 
session, He was then due to meet with Council of Ministers Chairman Jaroszewicz, 

However, the minor sensation of this visit-ewhich confirms the prime minister's 
recovery after the heart atteck he suffered in May-- wes 

Mr Francois-Poncet'!s reference to the pope's visit during the official dinner on 
Wednesday. To illustrate the "progress" made in detente the minister stated that "this 
event, by its exceptional significance, held the attention of the whole world and particu- 
larly of Europe, which trembled to hear this great voice speaking about Poland, mankind, 
the nations, peace and the sufferings of war," 








VII, 24 Jul 79 ITALY & THE VATICAN Lil 


REPORTAGE ON CRAXI'S EFFORTS TO PORM GOVERNMENT 
Meets With Various Delegations 
AU231617 Rome ANSA in English 1550 GMT 23 Jul 79 AU 


[Excerpts] Rome, July 23 (ANSA)--Socialist Premier-designate Bettino Craxi this morning 
wound up a round of consultations prior to his presentation this afternoon of a political 
and platform document to prospective coalition partners as he seeks to end the nation's 
Sixemonth-old government crisis. 


In his study at Montecitorio today, Craxi met with representatives from the MSI-DN 
Neofascist Party, the independent left, the Radicals (PR) and the Proletarian Unity Party 
( PDUP). 


The MSI delegates confirmed their opposition to any government led by the Socialist Party 
secretary. 


Tne independent left was favorable to the Craxi bid even though the formula he was pursuing 
was not the best one, Senator luigi Anderlini stated. 


For the Radicals, Italy's having a Socialist head of government could be an important 
development, however PR spokesman Marco Pannella said that the fact remained that in all 
likelihood such a government would not be formed in the immediate future. 


PDUP thought that the Craxi attempt, while carried out with great tenacity and equilibriun, 
was bound to fail. DUP Secretary Lucio Magri said that "we will continue to believe that 
the only path to take is that of an effective leftwing determination with regard to certain 
planks of the platform which the people can relly around and fight for." 


All of the delegations however reserved the right to level a judgment only after they have 
a chance to study the platform to be released later today. 


Presents Document to Parties 
LD232324 Rome Domestic Service in Italian 1700 GMT 23 Jul 79 LD 


[Excerpts] The political program document drawn up by Prime Minister-designate Craxi has 
been presented to the parties. Angelo Haver reports from the Chamber of Deputies; 


The political program document drafted by the prime minister-designate was delivered a 
short while ago to party headquarters. The political preamble consists of six pages, 
While an additional 24 pages outline the program points which must be considered and 
resolved, in Bettino Craxi's view, in the short and medium-term. The political forces 
will now have to analyze this document, both sides that should constitute the majority, 
that is, the Christian Democratic Party [DC], the Soci: list Party [PSI], the Social 
Democratic Party [PSDI], the Republican Party [PRI], and the Liberal Party [PLI], and those 
in opposition, with which Craxi intends to establish a constructive relationship. 


Craxi said on 21 July that he will await the assessments of the parties on this conclusive 
phase of his efforts in order to judge whether it will be possible to summon a joint 
meeting of the political forces invited to form part of the majority. 
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Tht most eagerly awaited assessment and obviously the decisive one will be that furnished 
by the DC, which has already scheduled a meeting of the committee responsible for assess-~- 
ing developments in the government crisis, The question for the DC is whether the prime 
minister <designate's proposals contain clarifications and guarantees that were lacking, 
in party Secretary Zaccagnini's opinion, in the document approved by the PSI Directorate, 
and which therefore prevented the DC Directorate from approving Bettino Craxi's attempt, 


It is stressed in the section of the document concerning clarifications and political 
guarantees that in the new government balance, the DC would be able to play ‘ts full 
determining role, the role which belongs to the party with a relative majority, More- 
over, all must be allowed to express their specific features and make decisive contri-e 
butions in conditions of political parity. 


In this new balance of relationships, the document adds, the party with a relative 

majority will be able to find all the dialectic elements of guarantee along with the 
responsibility and the joint contributions of all the parties that will participate in 

the new majority, [sentence as heard] These same parties could, usefully and immediately, 
if they desire, begin negotiations and a dialog aimed at precisely defining political 
agreements and methods of program and structure on which to base the formation of the new 
government, 


The new majority, the document continues, may pursue, with coherent and constant inspira- 
tion, the dialog and the search for collaboration with social forces, with the trade 
union movement, and with the active and productive forces of industry, agriculture, 
commerce, craftmanship and cooperation, 


The document notes as if it was a favorable fact, that the Communist Party has already 
announced its constructive opposition, although it does not exclude the possibility of 
reviewing its own parliamentary position in relation to concrete actions of the govern- 
ment, 


In the first place, public order, civil rights, the administration of justice: second, 
the fight against inflation and the restoration of public finance; third, the efficiency 
of the government and the public administration; four, jobs and economic development; 
and finally, energy problems, The document goes on to indicate those problems on which 
it is necessary to intervene with social reforms--the problem of information and mass 
communications; revision of the concordat; and finaily, international affairs, 


More on Document 
LD232350 Rome Domestic Service in Italian 2030 GMT 23 Jul 79 LD 


{Excerpts] The Christian Democratic Party [DC] delegation met this evening for an 
initial examination of the political program document issued by Prime Minister. 

designate Craxi, The DC Directorate will hold a meeting tomorrow morning, The document 
is simultaneously being examined by the Socialists, the Social Democrats, the Republicans 
and the Liberals, 


In the political part of the document, Craxi states that the new parliamentary majority 
can be formed through an agreement between these five parties in order to guarantee a 
period of stability for the country, 


és 
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In the program part of the document, particularly the section on public order, it is 
asserted that there can be no letup in the struggle against terrorism, Regarding 
employment, the document proposes the establishment of a labor agency. On the oil 
question, Craxi mantains the necessity of a thorough revision of the energy plan, 
including the construction of muclear powerplants with rigorous safety guarantees. 


Among the crucial themes uithin the framework of social reforms, Craxi mentions the social 
security, medical assistance and health services, the implementation of the national 
transport plan and reform of the universities and secondary and high schools. 


The last part of the program is devoted to international affairs. It stresses the 
development of opean integration, cooperation between European countries, international 
cooperation and dooperation with Third World countries. 


VATICAN SPOKESMAN ON POPE'S VISIT TO IRELAND,“ U.S. 
AU211610 Rome ANSA in English 1550 GMT 21 Jul 79 AU 


{Excerpt] Vatican City, July 21 (ANSA)--Vatican spokegman Father Romeo Panciroli 
confirmed plans here today for Pope John Paul-II to make a trip to the United States 
in October, stopping off in Ireland on his#way. The Vatican Press Office chief made 
earlier leaks about the visit official today when he told reporters that the pope had 
accepted United Nations Secretary General Kurt Waldheim's invitation to visit the 
world body in New York and deliver a speech to the General Assembly. The date for his 
appearance at the UM is set for October 2. 


Panciroli did not indicate how long the pope's visit to the United States would last 
or when he was due back in Rome, He merely said that the Catholic Church leader would 
remain in the States for a few days after his UN appearance in response to invitations 
he received from the American Episeospal Conference and U.S. President Jimmy Carter. 


The spokesman also announced the pope's plans to make a pastoral visit to Ireland 
from September 29 to October 1 as guest of the Irish Episcopal Conference. It will be 
the first visit by a pope to Ireland and the second to the United States. 
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SPOKESMAN FOR PINTASSILGO ON PORMATION OF GOVERNMENT 
LD240010 Lisbon Domestic Service in Portuguese 2000 GMT 23 Jul 79 ID 


[Excerpt] The prime minister-designate has expressed confidence in being able to assemble 
a ministerial team by the end of the week. A spokesman in her office, who gave an indi- 
cation of this, however, said that there was no development yet to report. 


Maria de Lurdes Pintassilgo has been having talks with various personalities with a view 
to forming the government as well as sounding out opinions on the country's dituation with 
regard to the government program she has to present. 


The spokesman said that the prime minister-designate will not be having any meetings with 
the politivi’ parties during this stage. 


RANES MAY HUN POR PRESIDENCY IN 1981 
1D231438 Liston in Portuguese to Burope 1230 GMT 23 Jul 79 ID 


[Text] Duriny: his visit to the Agro-Vouga agricultural exhibition in Aveiro last 

Saturday President Ramalho Hanes admitted the possibility of standing again for the pre- 
sidency in the 1981 elections if, he stressed, he has the support of the Portuguese people 
and if it proves necessary for the good of the country and of democracy. 


Asked by reporters to comment on the criticism aroused by his designation of Engineer 
Maria de Lurdes Pintassilgo as prime minister, President Eanes replied: This is healthy 
criticism. One of the indispensable rights that the political parties must enjoy in ary 
democratic regime is the right to criticize politically any attitude with whic,. they 

do not agree. 


But General Hanes gives top priority to the country's economic situation, placing it above 
party political disputes. In this connection he said: "Our concern has been to create 
conditions fv. political stability so that the enterpreneurs feel sufficiently confident 
to invest and sreate wealth, for only after it has been created can wealth then be shared." 
This is an aspect that the president of the republic regards as indisputable. He also 
pointed out that the Portuguese democracy is still very young and yet it has solved mary 
problems and made some positive advances. 


REPORTAGE ON PORTUGUESE-ANGOLAN MIXED COMMITTEE SESSION 
Hanes-Martins Meeting 


LD202104 Lisbon Domestic Service in Portuguese 1830 GMT 20 Jul 79 LD 


{Text] President Hanes today held a meeting with Ismael Martins, Angola's minister of 
finance, who heads his country's delegation to the meeting of the Portuguese-Angolan mixed 
cooperation committee--which at this moment is revealing the conclusions of its meeting. 
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Following his meeting in Melem Palace, Ismael Martins who said Ramalic Eanes was a 
great friend of the People's Republic of Angola, spoke to RDP: [begin recording] 


[Unamed reporter] Can you confirm that the contentious economic and financial issues 
between the goverrmments -f Lisbon and lwanda are no longer in question? 


(Martins ] Well, I think so, On the part of the People's Republic of Angola the problem 
is not going to be raised, 


[Reporter] Not even in future meetings? 
{answer indistinct] 
[Reporter] Is it possible that it will be raised by someone? 


(Martins ] It is possible, but we will not take the initiative, since we feel that it 
is not the fundamental question to be discussed, 


(Reporter ] what is the fundamental quection to be discussed, then? 

(Martins ] Cooperation between our two peoples, 

(Reporter ] Cooperation, specifically in what fields? 

(Martins ] In various fields, in the field of culture, of industry, of fisheries, in 

many fields, We have such a complex economy, which is developing with important 

economic resources, that naturally our relations with Portugal--in the [word indistinct] 

field as in the field of business management, as in the cultural field--are (?decisive). 

I feel that these questions are fundamental and must be discussed, [end recording] 

{Announcer ] That was the Angolan finance minister, who returns to his country tanorrow, 
Foreign Minister Hosts Sanquet 

1D210550 Lisbon Domestic Service in Portuguese 2500 GMT 20 Jul 79 ID 

{Excerpts ] Joao Preitas Cruz, the minister of foreign affairs--a member of the outgoing 

government, but of whom there are hints that he will remain in Maria de Lurdes Pintassilgo's 


cabinet--hosted a banquet tinight in honor of the Angolan delegation which is in Lisbon to 
take part in the meeting of the Portuguese-Angolan mixed cooperation committee, 


The Portuguese minister, in his statement at the banquet tonight, stressed that, independently 
of circumstancial difficulties, significant progress was being made along the path toward the 
development of friendship between the two peoples. This is a friendship that, in his 

opinion, has a common language as a strengthening cultural and human factor, 
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It would be a serious mistake, Minister Freitas Cruz continued, if such an important 
heritage was not highlighted and defended in a world unfortunately divided and in which 

it is necessary to uphold and defend all that brings us together and places us in solidarity 
during our diversified human adventure, 


Summing up the work of the mixed committee, which has been meeting for about a week, the 
Portuguese foreign minister said that it had been marked by a great spirit of conciliation 
and an ever-present cordiality and openmess--an atmosphere characteristic of the wide- 
ramging exchange of opinions and discussions on matters as diversified as trade, education, 
industry and science, 


Joao Freitas Cruz mentioned the spirit of Bissau--initiated by Ramalho Eanes and 
Agostinho Neto during their summit meeting in the capital of Guinea-Bissau--hich thawed 
what was up to then the cold relations between both countries, 


Joint Communique 
ID220118 Lisbon Domestic Service in Portuguese 2300 GMT 21 Jul 79 ID 


(Text ] Portugal is strengthening its relations with its former colonies, as is the case 
between wur country and the People's Republic of Angola. A joint communique on the 
first meeting of the Portuguese-Angola joint commission, held in Lisbon, has just been 
released. The communique states that the proceedings were characterized by an atmosphere 
of great understanding and cordiality, which reflects the importance attached by the two 
governments to the policy of rapprochement between Portugal and Angola. 


Portugal undertook to effect the necessary measures to neutralize the activities in our 

_ country by organizations hostile to the People's Republic of Angola, It was also decided 
to speed up the process of repatriation of those Angolan nationals living in Portugal 

who are willing to return to their country of origin. 


The two sides, it is stated in the final commnique, agreed to establish an overall 
legal framework that will enable them immediately to begin cooperation in the socio- 
cultural, technical and scientific spheres, with regard to which agreements are to be 


signed. 


In the sphere of economic cooperation, the two delegations examined in detail various 
ways to increase their cooperation in a number of sectors, particularly in the areas 
of fisheries, housing, public works, transport, communications, trade, insurance and 
the extractive and processing industries, Special attention was given to actions to be 
taken in the sphere of professional training and to measures envisaging the conclusion 
of agreements on technical assistance and relevant sectional agreements, 


Pinally, the two sides reiterate their firm intention to envigorate the cooperation 
scheme (’the agreed upon) (?thus fulfilling) the political will expressed several 
times by the heads of state and government of Portugal and Angola. 


PCI's BERLINGUER TO VISIT IN IATE SEPTEMBER 
ID252544 Lisbon in Portuguese to Europe 2050 GMT 25 Jul 79 ID 


(Text ] Enrico Berlinguer, secretary general of the PCI, is expected in Portugal at 

the end of September, at the invitation of the Portuguese Communist Party. Berlinguer, 
who will head a delegation from his party, had postponed his visit which was initially 
scheduled for the beginning of the current year because of the political situation in 
Italy. 
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ECONOMY MINISTER ON COUNTRY'S ENERGY, ECONOMIC PROBIEMS 
1D201219 Barcelona IA VANGUARDIA in Spanish 15 Jul 79 p 35 }D 


[Fermin Cebolla de Colpisa interview with Spanish Minister of Economy Jose luis Leal: 
“Our Growth Prospects Are Determined by Pace of World Economy"--date and place not 
specified ] 


[Question] The price increases--especially those of gasoline--have been described as 
sudden and excessive, What has happened to make this decision necessary? 


[Answer ] What has happened is that the OPEC countries met in “eneva at the end of June 
and decided on oil price increases averaging 60 percent. This is a very sharp increase-- 
unprecedented except in 1975-74%--and of course it could no longer be absorbed. It must 
be realized that o11 represents 15-20 percent of our imports and is truly a major item, 


So we have suddenly become poorer because of this 60 percent increase and must pass this 
increase on to our economy, Well now, to whom should it be passed? We could decide to 
make the public sector absorb this impoverishment initially. Hovever, this path is 
barred to us, because the public sector's current deficit is very large and should not 
be increased, Consequently, there was no option but to pass it on to the private sector. 
This involved choosing between passing it on to enterprises and passing it on to con- 
sumers,. The decision which has been maijie is to pass it on, initially, to consumers, 
precisely in order to preserve growth and the production system's chances of adjusting. 
This is the reason why the price of gasoline, as well as of heating oil, has increased 
considerably, and the price of Kerosene has also increased considerably but to a relatively 
lesser extent, It must be pointed out that the increase has been introduced in two 
stages: one in June when some of the subsidies were abolished, and the other in July, 
passing on this 60 percent increase. 


[Question] People are convinced that the government, on the one hand, has waited until 
1 July to see whether the cost of living index remained in line with the predicted 6.5 
percent and, on the other hand, it gives the impression that with such a considerable 
increase it makes us accept failure to meet the 6.5 percent target as a lesser evil. 


(Answer) If the 60 percent increases had occurred in January, we would have passed them 
on in Jarmary, since we are defenseless against the percentage. The movement of the 
peseta has protected us up to a limit of about 15 percent as a result of its appreciation 
agcinst the dollar. In May we were still importing o11 at the same price in pesetas 

as a year previously. In June we deemed it opportune to abolish the subsidies, because 
the price structure of petroleum-based products was very distorted and we believed that 
those distortions had to be eliminated. We have passed on price increases only when 
they occurred, and not beforehand, Beforehand, it was possible to assume that prices 
would increase sharply, but nobody knew how great the increases would be, 


It is as well to point out that at the end of 1978--precisely at the time when the govern- 
ment program was drawn up~--there was an 011 surplus in the world--an excess of supply 
over demand--and the economic prospects for 1979 were worked out on that basis, both 

in Spain and in the c*,er countries, It was believed that 1979 would be like 1978, 

and even a little better, especially in the second half. 
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Wher, Geliveries of crude from Iran were reduced, supply fell to the level of demand 
within a few weeks, and the cushion which had always existed was lost, especially when 
Saudi Arabia, after increasing its output for a few weekc, found that it could not keep 
up that increas':d rate of production. In this way the market became tighter and this 
facilitated the price increases which subsequently occurred. This is a situation which 
was absolutely unforeseeable in January. A decision as grave and far-reaching as the 
one which we have made cannot be made on the basis of mere sssumptions. 


Concern about the 6.5 percent is in fact a different matter. Between Jarmary and June 
our country has been witnessing a reduction--slow and difficult, but a reduction--of 
our inflation rate, whereas our competitors’ inflation rates have been increasing. 


Our trend in this respect is quite pogitive in comparison with the trend in other 
countries. 


In ghort, we must also compare ourselves with the rest of the world, since we are not 
an island and what happens abroad affects us decisively. The 6.5 percent was a target, 
and although it is mogt likely that it will not be achieved, it is also most likely 
that we will not fall far short of it, and this must be viewed within the overall 
context of inflationary trends which have been increasing again in the other countries. 


[Question] Let us discuss the financial reform--the steps which have been taken, 
future steps and those which are going to be taken for the next fiscal year. 


[Answer] The fundamental step which has been taken in this field is the liberalization 
of the financial system at a rate which was recently reduced in light of our economy's 
circumstances. We view this reduction as temporary, for as long as the present circum- 
stances persist. Liberalization is a policy with which we will persist, because ve 
believe that whet this system needs is to grow, and the market machinery mst be given 

a greater role so that it can grow and allocate production resources efficiently. A 
series of measures concerning financial bodies have been drawn up over the last few 
months. Some of them have already been made public, and others will be made public 

soon, The reform of the stock market will also be contimed, although it is necessary 

to move cautiously in this field, taking into account the delicate nature of the machinery 
which operates and the difficult situation which the stock market is experiencing. 

The final aim is to achieve a better balance between savings and investment by facilitating 
enterprises' access to savings. 


[Question] The government's plans envisaged that public investment would support the 
maintenance of economic activity during the first half of the year, in the hope that 
private investment would take over during the second half, What are the prospects at 
the beginning of the second half of the year, and why do Spamish employers still lack 
confidence and fail to invest, while well-known instances of foreign investments are 
occurring’ 


{(Aaswer) It is difficult to gauge the size of a woods when you are inside it, and in 
fact it must be acknowledged that we have experienced a process of change and that the 
traditional rules of the game--especially for employers--have been changed. We have 
moved from a protected economy to one which is more open to both domestic and foreign 
competition, We have moved from a situation of [words apparently dropped in newspaper] 
rates and cheap credit to one of more expensive credit, more in line with the return 

on savings at market prices. 
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ind we are moving from a framework for labor relations characteristic of an suthoritarian 
system to one more like that prevailing in othk=:r European countries. At the same time we 
are in a situation of general uncertainty, mot merely in Spain but worldwide, with 
respect to growth prospects. These are all important factors, and the fact is that invest- 
ment is stagnant not only in Spain but in virtually all Western countries. In short, 
Spanish investors have been beset by both general world circumstances and those peculiar 
to the process of transition from one political system to another, as well as those of 
the process of a“‘ustment which this economy has experienced over the last few months and 
which was essential in view of the neir-bankruptcy in which we found ourselves. All this 
is affecting employers! investment decisions, and what economic policy should do in this 
field is to remove the obstacles to investment and seek to insure that credit flows into 
enterprises in sufficient sums end with reasonable repayment terms and interest rates. 

All this in no way guarantees that private investment will take off, since it will or will 
mot take off in accordance with whether employers ao or do not decide to invest. This is 
a decision concerning which the only thing that the state can do is to improve the condi- 
tions for making this happen, taking overall circumstances into account. What the state 
camnot do is to force employers to invest. 


[Question] But it also seems now that not only is nobody being encouraged to invest but 
people are also threatening not to pay social security contributions and not to pay taxes. 


[Answer] Any coercion is to be rejected, but of course the law is the law and must be 
obeyed. It is a different matter when people are in a difficult situation and are asking 
for a postponement of their social security payments. It must be borne in mind that the 
social security contributions are used to finance a number of forms of expenditure, half 
of which is for pensions and the rest for unemployment benefit and health costs, basically. 
If people stopped making payments to social security, the latter would have to stop 

paying out pensions and unemployment benefit, and this is inconceivable in a society 

such as ours. The laws should be obeyed, aabeit with the adjustments which those laws 
envisage. In difficult cases it is perfectly feasible to seek postponements of the 
payment of social security contributions. 


[Question] All right, but will employers r~. be waiting fcr the introduction of flexible 
manning, for which they long, before embarking upon investment’ 


[Answer] In fact, what has been happeninge-and this is one of the paradoxes with which 
we are confronted--is that excessive rigidity in guaranteeing jobs is inevitably causing 
employers to hesitate a great deal before increasing their staff. The problem is complex, 
but it must be faced squarely, knowing that if we guarantee jobs for those wo already 
have them through a rigid system, what we are in fact doing is preventing or hindering 
young people who are entering the labor market for the first time or those who remain 
unemployed from finding employment. The problem is striking the right balance vetween 
the logical aspiration to achieve stability in employment and the need to make it easier 
for those without jobs to find then, 


[Question] So how are we going to extricate ourselves from the crisis’ 
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[Answer] That is the issue for the next few months, The characteristic feature of this 
crisis is that the supply of energy will be limited, and for that rearon altermtive 
energy sources must be sought withow delay. Approval of the national energy plen will 
be very important in this commection. Energy saving is another aspect; this is far more 
Gifficult for us than for the developed countries, and we consume relatively little in 
services and homes. But even so, saving is also necessary, because the supply will 
Giminish over the next few years. Economic growth in a world with limited and expensive 
energy represents a major challenge, because we cammot contemplate growing very rapidly if 
the world is growing slowly. Our real prospects are determined by the growth rate of the 
world economy in which we are becoming increasingly immersed. 


All this creates a consicerable employment problem for us, If our growth prospects are 
limited, the only chance of creating employment lies in social acceptance of the need to 
restrain the growth of the wages bill in real terms, 


[Question] Are you talking about reducing wages, or at least their rate of increase, 
from the viewpoint of the eighties’ 


[Answer] One of the problems confronting us is that the sum devoted to investment in 
our production has fallen 2 or 5 points over the last few years, and we must recover 
them, Recovering these points cannot be effected at the cost of exports because this 
would be reflected in the balance of payments, So we can only recover them through con- 
sumption, And that is the problem, This does not mean that the absolute level of con- 
Sumption must diminish but that consumption must increase more slowly than investment. 
Space must be created for this increase in investment, 411 the more so since the intro- 
@uction and creation of new energy sources will absorb a portion of those 2 or 5 points 
to be recovered in investment, and since, confronted with the prospect of integration 
into Europe, we will also have to renew our industrial equipment, and this will require 
an additional investment effort. By this I mean that consumption will have to grow at 
@ rate below that of the growth of output, if we want to build a society with a future, 


In light of this, economic policy should achieve compensation in other areas, especially 
through the improvement of social services, 


MADRID PAPER EXAMIWES CARTER ENERGY STATEMENTS 
LD231029 Madrid ABC in Spanish 17 Jul 79 pp 1, 18 LD 
[Jose Maria Carrascal dispatch: “Vigorous Statement by Carter on Energy Crisis") 


{Excerpts ] Wew York, 16 July«<Last night Jimmy Carter “elivere:| his best speech since 
entering the White House: It was well conceived, well set out and well delivered, He 
had pathos, authority and stature, diagnosed causes, set targets, gave encouragement 
and, at the same time as explaining how to surmount the energy crisis, was seeking ‘to 
save his presidency, 


The only problem is whether a speech can changs 4& situation, 4 country and 4 man, This 
has always been Jimmy Carter's weak point«-d4iow to translate words into deeds, This is 
why he was listened to with interest and even sympathy, but the doubts remain, 
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The “stalls of this plan are being explained by the Presidentine lightning tour of 
the country, which began this very morning in Kansas City where, as well as attacking 


the ofl companies, threatening them with more stringent supervision andurging all 
Americans to save energy, he disclosed the total cost of this enormo.s plan--$140 billion. 


Although none of this war new and mang of these proposals have beendebeted for months end even 
years, it was the tone--firc, impassioned and resolved--which made this a good speech. 


However, when closely examined, it digplays shortcomings. The final impetus--the magic 
ané daring of a great statesman--was lacking. Carter spoke of sacrifices, but did 

mot specify what they will be or who will bear them. He reassumed his role as an average 
citizen and the tone of a provincial criticizing Washington, as if he had not spent 

30 months there. He criticized goverment inefficiency, but ended up by leaving most of 
the solutions to the a/ministration. He completely disregarded muclear energy, although 
he referred to it thig norning as one of the ways to ease the crisis, provided that 

the report on the Harrisburg accident Qs positive. 


It is possible that Americans had started to lose confidence in themselves, but it is 
undeniable that they were losing confidence in Jimmy Carter. It is acknowledged that 
he is an honest and well-intentioned but incompetent man. 


Has he regained his fellow countrymen's confidence with this speech? Rome was not built 
in a day, and a country's confidence cannot be regained with one speech, or two, or 
three. 


Something more is needed--deeds, decisions and leadership. Perhaps rather than taking 
to the road to sell his plan throughout the country--wasting gasoline--Jimmy Carter 
would have been more effective if he had stayed in his office, signing orders. But 

at any rate, Americang seem prepared to give him, if not their confidence, at least 
another chance. If he makes the most of it, he could become one of the nation's 
great presidents. If he fails, he can start packing his bags. 


PROCEEDINGS BEGIN AGAINST 1978 COUP PLOTTERS 





LD191832 Madrid Domestic Service in Spanish 1700 GMT 19 Jul 79 LD 


[Excerpt] The No 2 Military Tribunal of the Madrid Caepteincy General has begun 
preliminary proceeding: against Jose Samroma and six others who formed the political 
secretariat of the former Revolutionary Organization of Workers in connection «ith 

a public statement made by the secretariat on 18 November 1978 on "Operation Galaxia” 
{umsuccessful coup attempt] entitled "Fight Terrorism and Prevent the Intervention of 
the Pascists," 
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DENMARK 
CARTER ECONOMIC PACKAGE SEEN AS UNLIKELY TO SUCCEED 
1D231603 Copenhagen BERLINGSKE TIDENDE in Danish 18 Jul 79 p 9 ID 
fuffe Ellemann Jensen report: "The Crisis Cannot Be Averted"] 


[Excerpts] There was no great specific news in President Carter's Sunday sermon to the 
American people, only the announcement that import quotas are to be introduced for oil. 
The other elements in the President's six-point plan were well known. 


It was in fact ti:> President's style ani choice of words rather than the specific content 
of the message whicn gave rise to mich positive comment. On the currency markets, where 
the charisma of a television speech does not counterbalance hard economic facts, a new 
drop in the dollar was also observed. 


The question being asked throughout the world is: Can U.S, economic development overcome 
the risk of a new serious international slump in trading conditions in the coming year? 


The answer to this is always no. If President Carter really succeeds in implementing 

the energy policy he has laid down, the vulnerability of the U.S, economy could be limited 
in the longterm. But the possibility of the United States avoiding poor trading 
conditions, which now appear to be replacing 4 years of unbroken economic growth is 

very small. 


Up to now the President has not succeeded in getting his energy policy through a reluctant 
Congress. The opposition from many different interest groups is too great. With his 
speech on Sunday he is attempting to live up to the promises he was forced to make at 

the world economic summit in Tokyo last month, But can he deliver the goods this time? 


The long-term program to liberate the United States from dependency on crude oil is ambitious. 
A great deal more ambitious than President Kennedy's promise to put a man on the moon 

within 10 years. The program demands that everyone cooperates and the necessary stimuli 

are insured, cutting across well-established interests and traditions. 


Such a change in temper is to be brought about at the same time that unemployment and 
inflation are increasing again. 


The rise in oil prices does not ease the situation: Official American opinion is that at 
the end of 1980 the rise in the price of oil will have removed 2.5 percent of the economic 
growth and increased inflation by 2-2.5 percent and unemployment by 800,000. At the 

Same time oil will increase by $20 billion and the balance of payments will thus be 
further strained, which makes relief through domestic ecor<zmic policy impossible as a 
countermeasure to growing unemployment. 


However, it is not only oil prices which are paralyzing the U.S, economy. The coming 
trade slump was founded in the powerful monetary intervention undertaken 9 months ago in 
a successful attempt to create new confidence in the dollar. 


But attempts to implement an income policy which could counteract the consequences of the 
severe policy did not seem to be succeeding. 
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It is under these gloomy economic conditions that President Carter will conduct his 
struggle against dependence on oil. And they will hardly promote the trust and 
optimism which will prove necessary to carry the struggle through. 


SWEDEN 
SWEDEN TO ASK U.S. TO RETURN CROATIAN NATIONALISTS 
WA23i334 London REUTER in English 1256 GMT 23 Jul 79 WA 


(Text ] Stockholm, July 23, REUTER--Swéden will ask the United States to return two 
Croatian nationalists, one of whom killed the Yugoslav ambassador in Stockholm in 
1971, the Foreign Ministry said today. The two, Miro Baresik and Ivan Vojucevic, 

were arrested in New York over the weekend after producing false passports, according 
to press reports. Baresik was sentenced to life imprisonment here after shooting dead 
Ambassador Vladimia Rolovic in the embassy. Vojucevic was serving a three-and-a-half 
year sentence for occupying the Yugoslav Consulate in Gothenburg. Both were freed in 
1972 after Croatian natiormlists hijacked an internal Scandinavian Airlines flight and 
threatened to blow it up unless several Croats held in Sweden were released. The 
freed prisoners were flown to Spain, which declined to arrest or return them, the 
ministry spokesman said. He added that the official reques’s for extradition would be 
sent to the Justice Department in Washington tomorrow. 


CARTER CABINET RESHUFFLE COULD LEAD TO ' ISOLATION! 
LD231553 Stockholm DAGENS NYHETER in Swedish 19 Jul 79 p 2 LD 


[AM article: "Dismissal Carter-Style" } 


{Excerpts ] Jimmy Carter's big speech to the American people last Sunday primarily 
concerned energy. But it also concerned Carter's position as president. In recent 
months he has fallen as low in public opinion polls as Nixon during the worst days 
of the Watergate crisis. 


Jimmy Carter has now obtained the opportunity to exchange people, since the whole 
administration together with his closest colleagues have offered their resigations. 
In such a way eventual dismissals will come about indirectly by Carter accepting the 
resignations offered from those he wants to be rid of and refusing to let the others 
go. But the question is whether this way of acting is either particularly honest or 
forceful. Those with good memories recall how atver his reelection Richard Nixon in 
degrading ways forced his entire administration to dissolve itself whereupon the 
President graciously allowed certain people to remain. And now the confusion which 
primarily characterizes a Washington formally without government is hardly a sign of 
either order or strength. 


At the same time one could expect a more unseemly desire on the part of Carter and his 
closest colleagues from his home state of Georgia to expel the more independent members 
of the administration wno do not belong to the inner circle around the President. Here 
there is a definite similarity to Richard Nixon's attempt to surround himself with 

a group of yes-men in the White House. Such isolation would be politically and 
practically unwise, as President Jimmy Carter has failed to maintain contacts with 
Congress, the Democratic Party and the labor union movement and win them over to his 
policy. If the President is to be strong he mist also dare to surround himself with 
experienced and energetic colleagues. 
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AKEL SECRETARY CIAIMS U.S. TROOPS TRANSFERRED TO AKROTIRI 
NC240845 Nicosia KHARAVYI in Greek 24 Jul 79 p 1 NC 
(By correspondent Kir. Tsioupras ] 


[Excerpt] London, 23 Jul--The London branch of AKEL held an expanded meeting on 22 July 
at the community center, Addressing the meeting, AKEL Secretary General E. Papaioannou 
said, among other things: 


"Five years have elapsed since the treacherous juntaist coup and the Turkish invasion, 

Both of these examples of aggression were the work of imperialism and the CIA in particular, 
and none of the provisions of the UN resolutions have been implemented while the criminals- 
coupists remain unpunished, Imperialism is plotting again and is ready to complete its 
ghastly mission against Cyprus. Wot only has imperialism not abandoned its plans to 
partition Cyprus permanently and turn it into the strongest springboard in the Near and 
Middle East, but imperialism is also developing intensive activity in this direction, 


"The U.S, imperialists have for a long time been using the British base at Akrotiri for 
spy flights over the territory of progressive Arab countries and the Soviet Union, 
Moreover, now they have also begun transferring some of their troops whe they intend to 
station in the Middle East area so that they may intervene in the oil-producing countries. 


"This is a new secidalous aggressive action against Cyprus and it is camouflaged by the 
British, who are the associates of the Americans and have acquired their bases against 
the Cypriot people's will. 


"As if the Turkish occupation troops and British troops protecting the imperialist bases 
in Cyprus were not enough, now we also have U.S. troops. This is the real reason why 
the UN resolutions on Cyprus are not being implemented and no progress is being made in 
the intercommuinal talks, Imperialism is breeding chauvinism and intransigence in order 
to safeguard its own imperialist interest and strategic aims, Imperial‘: and chauvinism 
do not want understanding and cooperation between the Greeks and Turks of Cyprus; nor do 
they want a Cypriot people's front because they know it would turn against them, They 
know that a united Cypriot people will demand and struggle for the withdrawal of all 
foreign troops from their country and the abolition of the imperialist bases," 


GOVERNMENT INVESTIGATION OF U.S. PRESENCE AT BASES DEMANDED 
NC230700 Niecsia O ANEXARTITOS in Greek 25 Jul 79 p 3 Nc 
[Prom the "Independent" column: "The U-2 and the Bases") 


[Text ] The Cyrpus Government insists on denying that the Americans are using the British 
bases, while international press reports have been saying the opposite. It may be true 
that the government has no information about such use being made of the bases, but what 

is important is the possibility of obtaining such information, Since it is not possible 
to obtain such official information, the government must demand that Britain make 

an investigation, If Britain refuses to do so then the government must strictly implement 
the provisions of the pertinent treaties. Such a measure, which is legal even according 
to imperialist criteria, will be enough to considerably impede the operation of the bases. 
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When such a measure is coupled with the suspension of facilities and other measures, such 
as forcing Britain to pay the 250 million pounds that it owes to Cyprus, the bases can 
be rendered useless to a large extent. 


ROIANDHIS RAISED ISSUE IN LONDON OF PAYMENT FOR BRITISH BASES 
NC240648 Nicosia CYPRUS MAIL in English 24 Jul 79 p 1 NC 


{Text ] The Cyprus Government spokesman yesterday confirmed that Foreign Minister Mr Nikos 
Rolandhis did raise with his British counterpart Lord Carrington the question of payment 
for facilities used by Britain in Cyprus. 


The Greek Cypriot daily ©O AGON on Sunday carried a report from its Brussels correspondent 
according to which the matter was raised when Mr Rolandhis met lord Carrington in London 
last June, 


But the spokesman declined to give details, either of what Mr Rolandhis asked or what 
the reastion was. 


Under ‘she Zurich and London agreements, Britain retained two major bases one at Episkopi- 
Akrotiri near Limassol and one at Dhekelia, near Larnaca, which are British sovereign 
areas. 


Britain agreed under the agreements to provide financial assistance of 12 million Cyprus 
pounds, spread over the first five years from independence in 1960 with proviso of 
reconsideration of the question of further assistance after 1965, but payments were 
suspended after the 1963 outbreak of intercommunal clashes on the island, 


The question of British bases has been repeatedly raised in connection with the non- 
alignment of Cyprus, but it was stressed that the bases form no part of the republic!s 
territory and therefore their presence does not affect the nonalignment of Cyprus. 


The matter was also raised in the House of Representatives, but an attempt to have the 
government stop facilities to the bases was defeated in favour of a milder resolution 
calling for steps to end the existence of bases and to demand payment for facilities. 


The report in 0 AGON asserts that Mr Rolandhis had asked Britain to pay arrears of be- 
tween 250 and 300 million Cyprus pounds for the last fifteen years. 


The government spokesman refused to comment on this point, but it is noted that even 
at the annual rate of 1.5 million Cyprus pounds which was the figure stipulated for 
the last year of the first five year period, the amount due over a period of 15 years 
would have been well over 20 million Cyprus pounds, 


Mr Rolandhis! meeting with Lord Carrington took place in the course of the Cyprus 
foreign minister's extended trip to Paris, London, Bonn and Washington, 


It was stated then that his talks would cover EEC-Cyprus association agreement matters 
as well as bilateral issues, 


The O AGON report said that Mr Rolandhis also raised the issue of payment for bases 
facilities with the European ministers, but the spokesman said yesterday this was not 
correct, 
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FOREIGN MINISTRY WARNS ISRAELI ENVOY ON * INTERVENTION' 
TA231509 Ankara ANATOLIA in English 1505 GMT 23 Jul 79 TA 


[Text ] Ankara, 23 July (AA)--The Foreign Ministry drew the attention of Mr Shlomo Amir, 
Israeli charge d%affairs in Ankers, for distributing quotations from internal and external 
newspapers and magazines concerning the attack at the Egyptian Embassy by Palestinian 
guerrillas. A Foreign Ministry spokesman said the attitude of the Israeli Embassy was 
considered an act of intervention in the domestic affairs of Turkey. 


NAP OFFICIAL ALIEGES ECEVIT WANTS 'NATIONALISM ELIMINATED! 
TA231748 Ankara Domestic Service in Turkish 1600 GMT 23 Jul 79 TA 


[Text ] Nationalist Action Party [NAP] deputy leader Sadi Somuncuoglu has alleged that 
Prime Minister Bulent Ecevit is slandering the NAP and nationalist organizations because 
he is frustrated because the people show they do not support him in his tours throughout 
the country. 


Somuncuogiu held a news conference in Ankara as acting NAP leader on behalf of NAP leader 
Turkes, who is reportedly abroad, Somuncuoglu said that his party did not draw its 
power from foreign sources, but from the Turkish nation and from the Turkish nation's 
faith, He said that certain communist organizations inside and outside Turkey had wanted 
to see the NAP abolished for the past 10 years. 


Somuncuoglu said: The same communist and divisive groups shouted the same slogans in 
vain, Ecevit replied to them irresponsibly that it is not sufficient to close down the 
NAP and the nationalist organizations but that our opinions must be erased and eliminate, 
Somuncuoglu said what Ecevit meant by this was that he wanted nationalism eliminated, 


The acting NAP leader recalled that no concerned officials have listened to the state- 
ments of the eyewitnesses in connection with the attack made on NAP headquarters awhile 
ago. He said: Even though we applied to the Ankara Martial Law Command formally in 
connection with this matter, certain secret hands are preventing--in unseen ways --the 
carrying out of investigation within a legal framework, 


KORUTURK ISSUES MESSAGE ON PEACE, FREEDOM DAY 
TA2°1°55 Ankara Domestic Service in Turkish 1000 GMT 20 Jul 79 TA 


[Text ] President Fahri Koruturk has said that Turkey will continue to support the 
economic development of the Turkish Cypriot community. Ina message on the fifth 
anniversary of the 20 July Peace and Freedom Day, Koruturk said that the Turkish 
Cypriots, contrary to the expectations of various foreign circles, will achieve the 
position they deserve through the necessary solidarity and sacrifice within the framework 
of a free democracy, Noting that the most important aspect of the Turkish peace operation 
was that it brought peace, freedom and security to the Turkish Cypriot community and 

to the whole island, Korutur« said: This important contribution of the peace operation 
will lead the Turkish Cypriot commnity forward if it continues to give priority to 

the national cause in solidarity and togetherness, The contribution of the Turkish and 
Greek Cypriot communities to the happiness of all Cyprus in full security and in their 
respective regions in the federal Cyprus republic to be established depends om this, 
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The new period of peace and freedom for the Turkish Cypriot community, secured as a result 
of the 1974 peace operation, has introduced new dimensions to the community's efforts 

to achieve economic self-sufficiency. The Turkish nation is proud of the Turkish Cypriot 
community's activities ani efforts in that regard. Koruturk added that the achievement 
and contimation of political success depended upon economic successes. 


In the last part of his message, Koruturk said: I sincerely congratulate the heroic anid 
self-sacrificing Turkish Cypriot community on the fifth anniversary of the 20 July Peace 
and Preedom Day. I extend the greetings ani warm feelings of the motherland on this 
important day. I would like to state that the whole nation stanis by the Turkish 
Cypriots both in their times of Joy ami sorrow. I commemorate with respect ani gratitude 
all our martyrs who sacrificed their lives for the freedom of Turkish Cypriots. I wish 
the Turkish Cypriots success. 


KORUTURK CONGRATULATES AS-SADAT; RECEIVES ENVOY TO USSR 
TA231113 Ankara Domestic Service in Turkish 1000 GMT 23 Jul 79 TA 


(Text) President Fahri Koruturk sent a message today to President Anwar as-Sadat on 
Egypt's national day. In his message, Koruturk expressed his best wishes. 


Koruturk also received Ambassador Ercument Yavugalp in his Florya residence today. 
Accordine to information received from the President's Press and Public Relations Office, 
Yavuzalp, who has been appointed as ambassador to Moscow, bid the president farewell. 


COMMUNIST LEADER SENDS MESSAGE TO KKE COUNTERPART 


TA240906 (Clandestine) Voice of the Turkish Communist Party in Turkish to Europe and 
Turkey 0600 GMT 23 Jul 79 TA 


(Telegram sent on 20 July by Turkish Communist Party Central Committee General Secretary 
Bilen to the general secretary of the Communist Party of Greece } 


[Text] Dear Comrade Florakis: on behalf of the Turkish Communist Party [TCP] Central 
Committee and myself, I sincerely congratulate you on your 65th birthday and I extend 
my brotherly struggle greeting=. 


For many years you have fought in the lines of the struggle waged by the Communist Party 
of Greece [KKE] and the Greek people against fascist aggressors ani counterrevolutiomaries. 
You have not succumbed to the terror and severe pressure of reaction. Under your leadership, 
the KKE is organizing the struggle of the Greek working class ani toilers against im- 
perialism and monopolies ani for matiomal independence and social liberation. In your 
responsible post at the head of the KKE, you are making valuable contributions to the 
struggle against war ani the arms policy instigated by imperislism as well as to the 
strengthening of the frieniship between the Turkish ani Greek peoples. Our party and the 
Turkish working class recognize you as a distinguished warrior of the international 
communist movement who is loyal to Marxism-Leninism ani proletarian internationalism. We 
wish you health and success in your arduous struggle. With our communist greetings, 
[Signed] TCP Central Committee General Secretary Bilen, 20 July 1979 
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TCP SENDS MESSAGE TO LEBANESE CP CONGRESS 


TAZ4O945 (Clandestine) Voice of the Turkish Commnist Party in Turkish to Europe and 
Turkey 0600 GmT 24 Jul 79 TA 


[Message sent on 21 July by Turkish Communist Party Central Committee General Secretary 
Bilen to the Fourth Congress of the Lebanese Commnist Party] 


{Text ] To the Fourth Congress of the Lebanese Communist Party [PCL]: 


Dear comrades, on behalf of the Turkish communists and toilers, the Turkish Commnist 
Party [TCP] Central Committee extends its revolutionary struggle greetings to the Fourth 
Congress of the PCL. The PCL is leading the arduous joint struggle of the Lebanese 
working class and all progressive and patriotic forces for the independence, sovereignty 
amd territorial integrity of the country. It is struggling against the attempts of the 
Israeli aggressors aryl domestic reactionaries to divide the country and strengthen the 
hegemony of imperialism. The PCL supports peace and security in the region, the just 
demands of the Palestinian people and the unity of all anti-imperialist Arab forces. It 
is exerting efforts to further strengthen the friendship between the Soviet Union and the 
Arab peoples. The TCP is in solidarity with the struggle of the fraternal PCL. Our 
parties are connected by fraternal ties based on the principles of Marxism-Leninism and 
proletarian internationalism. Our people definitely support the arduous struggle of 

the Lebanese people. Wewishyou great success in your party's fourth congress. With our 
communist greetings. 


[Signed] TCP Central Committee General Secretary Bilen, 21 July 1979 
MUEZZINOGLU COMMENTS ON NEW LOANS, ECONOMIC PROSPECTS 
TA231519 Ankara ANATOLIA in Mglish 1555 GMT 23 Jul 79 TA 


[Text] Ankara 23, July (AA)--Minister of Pinance Ziya Muezzjnoglu stated that "in spite 

of difficulties, there is no reason why we should not be optimistic about the future of 

our economy. The efforts of our people combined with the realistic policies of the govern- 
ment will soon bring Tu.xey to a brighter shore,” he said. 


In a press conference in Ankara today, Meuzzinoglu drew an economic and financial picture 
of Turkey and briefed reporters on economic issues. 


The policy of 1978 was directed to stop economic deterioration and win back the lost 
economic credit. At the beginning of 1978 an economic stability program has been adopted 
to balance utter confusion in and out, [as received] and the Turkish lira has been de- 
valued by 30 percent. Contacts have been established with international institutes and 
foreign barks for postponing debts. "We can safely claim that this policy has been 
successful within its limits," he said. 


Muezzinoglu said that the real target of the program was to reactivate “our own resources 
for the solution of the problems, to decrease the rate of inflation and to increase our 


foreign exchange earnings.” 
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Foreign exchange has increased by $1 billion 82 million on July 13, 1979 sent by Turkish 
guest workers in Burope. By the end of the year it will reach $1 billion 700 million. 
The export voluve has increased by 26.5 percent in addition to the 30 percent increase 
in 1978. it is expected that foreign earnings from export will reach $2 billion 700 
million ty the end of the year, the minister said. 


Agreement Signed With IMP 


The finance minister said a stand-by agreement has been signed with the ° 7 and approved, 
in line with the economic consolidation program of the government. The amount of foreign 
aid undertaken by foreign governments in the framework of OECD is about $916 million. 

The credits obtained will be spent on projects which will increase production. The 
balance pf payments in 1979 is still under a heavy burden of debts. "In Paris today the 
postponement of Turkey's debts is under discussion,” Muezzinoglu said. 


On the content of the letter of intent, Muezzinoglu said: The government has set a 
limit to bark credits for both public and private sectors, and "we assured” it in the 
letter. Other than this, he said, the content of the letter of intent is not different 
from ary standard rules IMP dictates in any stand-by agreement. 


When the minister was asked whether the year 1979 has been saved by the new loans 
obtained, he said: With the latest increase in oil prices, the volume of imports will 
change. The program for imports can be realized this year. Therefore, no difficulty is 
foreseen for the year 1979. But it is totally wrong to say that with the loans obtained 
this year Turkey will solve all its problems in 1980. Turkey will need foreign credits 
in 1980 and in the following years." 


Upon a question on the rate of inflation Muezzinoglu said: "Our target is :mch below 
the 40 percent inflation of the current year. All measures have been taken to keep 
prices steady. Failure in passing of the bill on income taxes last year created certain 
problems and pushed the prices up in certain sectors." 


Answering a question on the probability of a government change and in relations between 
the government and the IMP, the minister said he does not foresee a government change. 


BRIEFS 


NEW EXCHANGE RATES--The new rates of the Turkish lira against 15 foreign currencies were 
announced in the official gazette and went into effect today. The Turkish lira was de- 
valued by 1.2 to 9.4 percent. The new .tes are as follows: 1 Austrian schilling went 
up to 3.53 lira; 1 DM to 25.95 lira; 1 Belgian franc to 1.61 lira; 1 French franc to 
11.11 lira; 1 Swiss franc to 28.77 lira; 100 Italian lira to 5.75 lire; 1 Canadian dollar 
to 40.64 lira; 1 Kuwait dinar to 171.07; 1 Norwegien krone to 9.33 lira; 1 British 
pound to 106.33 lira; and 1 Saudi Arabian riyal to 14.02 lira. The value of the U.S. 
dollar remained unchanged at 47.10 lira. [Ankara pomestic Service in Turkish 

1100 omT 18 Jul 79 TA) 


DAM COMMISSIONED--The Hasan Ugurlu dam on the Yesilirmak River, the biggest dam in 

Turkey next to the Keban Dam, was commissioned today in a ceremory in which Energy 
Minister Deniz Baykal stressed the importance of the dam in the production of electric 
power. The Hasan Ugurlu dam is expected to produce 1.2 billion kilowatt hours of electric 
power annually. The dam was built with Turkish technical knowledge. [Ankara Domestic 
Service in Turkish 1030 OMT 20 Jul 79 TA) 
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